
TRENDS IN 
ACCOUNTING AND 
REGULATORY 
COMPLIANCE



In the world of finance, a single 

innovation can redefine the 

future of accounting and 

regulatory compliance 

overnight. For institutions like 

Davos and businesses around 

the globe, navigating this 

ever-changing environment is 

not just about staying 

compliant—it's about seizing 

opportunities to thrive in an 

era of digital transformation. 

As the landscape of accounting 

and finance undergoes its 

most significant shifts yet, 

spurred by technological 

advancements and evolving 

regulatory frameworks, 

understanding these changes 

becomes pivotal. This blog 

ventures into the heart of 

these emerging trends, from 

the technological innovations 

revolutionizing accounting 

practices to the new standards 

of regulatory compliance and 

the critical role of sustainability 

and cybersecurity. By 

unraveling these developments, 

we aim to equip businesses 

with the knowledge to not only 

navigate the complexities of 

today but to strategically plan 

for the challenges and 

opportunities of tomorrow.

TRENDS IN ACCOUNTING AND 
REGULATORY COMPLIANCE



Technological 
Advancements
in Accounting

Automation and AI in 

Accounting Processes

The adoption of automation and 

artificial intelligence (AI) in 

accounting marks a seismic shift 

in how financial data is 

processed and analyzed. 

Automated systems now 

effortlessly manage routine 

tasks such as data entry and 

account reconciliation, while AI 

technologies offer deeper 

insights by predicting financial 

trends and enhancing 

decision-making. The potential 

of AI to sift through and analyze 

vast datasets offers businesses 

a powerful tool for financial 

forecasting, empowering them 

to make informed strategic 

plans.

Cloud-based Accounting 

Solutions

The move towards cloud-based 

accounting solutions is 

transforming the accessibility 

and management of financial 

information. These platforms 

enable real-time access to 

financial data from anywhere, 

providing a foundation for 

remote work and global 

operations. Additionally, cloud 

services ensure businesses are 

always in step with the latest 

accounting regulations and 

standards, streamlining 

compliance efforts and reducing 

the administrative burden.

Blockchain Technology for 

Transparency and Security

Blockchain technology is carving 

out a niche in accounting for its 

robust security and 

transparency features. By 

recording financial transactions 

on a decentralized ledger, 

blockchain technology not only 

minimizes the risk of fraud but 

also simplifies compliance and 

audit processes. The immutable 

nature of blockchain records 

ensures every transaction is 

transparent and verifiable, 

setting new standards for 

financial integrity.



Regulatory 
Compliance Changes

Recent Regulatory Changes

in Major Markets

The landscape of regulatory 

compliance is in constant flux, 

with new regulations emerging 

and existing ones evolving to 

address the challenges of the 

modern financial world. These 

changes are driven by the need 

to protect consumers, ensure 

market integrity, and foster 

transparency and accountability 

within financial systems. For 

businesses and financial 

institutions like Davos, staying 

ahead of these regulatory shifts 

is crucial for maintaining 

compliance and securing trust.

General Data Protection 

Regulation (GDPR) in Europe: 

Implemented in May 2018, GDPR 

has set a new standard for data 

privacy and protection, 

impacting how businesses 

collect, store, and process 

personal data. Compliance 

requires robust data governance 

and security measures, affecting 

not only European companies 

but also those around the world 

that handle EU residents' data.

- California Consumer Privacy 

Act (CCPA): Similar to GDPR, 

CCPA, which took effect in 

January 2020, gives 

California residents more 

control over the personal 

information that businesses 

collect about them. This 

regulation signifies a 

growing trend toward 

stronger data privacy laws in 

the United States, requiring 

companies to adjust their 

data handling practices.

- Brexit and Financial 

Reporting: The UK's 

departure from the EU has 

introduced complexity into 

financial reporting and 

compliance, with businesses 

needing to navigate the 

diverging regulatory 

environments. Understanding 

the implications of Brexit is 

essential for companies 

operating in or with ties to 

the UK and EU markets.

Emerging Global Compliance 

Standards

Beyond regional regulations, 

there are emerging global 

compliance standards that 

businesses need to be aware of. 

These include the International 

Financial Reporting Standards 

(IFRS) updates, which aim to 

create a common accounting 

language for global businesses, 

and the Basel III international 

regulatory framework for banks, 

designed to strengthen 

regulation, supervision, and risk 

management within the banking 

sector.

Staying compliant in this 

ever-changing regulatory 

environment requires businesses 

to be agile, well-informed, and 

proactive. Implementing robust 

compliance programs, investing 

in compliance training, and 

leveraging technology to 

streamline compliance 

processes are essential 

strategies for navigating these 

changes.

- Adapting to Change: 

Businesses must remain 

adaptable, ready to adjust 

their operations and 

compliance programs in 

response to new regulations. 

This might involve 

restructuring data 

management practices, 

updating privacy policies, or 

enhancing financial 

reporting systems.

- Leveraging Technology: 

Technology plays a crucial 

role in managing regulatory 

compliance efficiently. 

Regulatory technology 

(RegTech) solutions can help 

automate compliance tasks, 

monitor regulatory changes, 

and ensure that businesses 

stay ahead of the curve.

The dynamic nature of 

regulatory compliance presents 

both challenges and 

opportunities for businesses. By 

staying informed about recent 

regulatory changes and 

understanding their 

implications, companies can not 

only ensure compliance but also 

leverage these developments to 

strengthen their operations and 

competitive advantage. In the 

next section, we will explore 

sustainability reporting and ESG 

compliance, which are becoming 

increasingly important in the 

corporate world.
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The proposed SEC rule on 

climate risk disclosure 

underscores the impending shif

from voluntary to mandatory 

reporting, emphasizing the need 

for preparedness in formalizing 

disclosures and obtaining 

assurance on climate impact as 

part of financial filings.

ESG’s Broader Impact and 

Industry Perspectives

Despite the challenges, ESG 

continues to drive significant 

business and industry impacts. 

Renuka Thakore, a lecturer and 

researcher, emphasizes the need 

for the tech industry to leverage 

its capabilities in supporting ESG 

without substituting essential 

human roles or misleading 

decision-making processes. The 

goal is to balance the three 

pillars of ESG—people, planet, 

and prosperity—ensuring 

positive environmental and 

societal impacts through robust 

governance.

Philip Wendenburg, head of ESG 

at SAP Fioneer, notes the 

evolving requirements around 

ESG, predicting that regulation 

will drive the tech industry 

towards developing standard 

software for ESG solutions. This 

evolution is crucial for 

addressing the complexity and 

specificity of future ESG 

requirements.

Nicky Tozer, SVP of EMEA at 

NetSuite, highlights the 

importance of ESG reporting in 

2023, pointing to customer 

demands for transparency and

the role of ESG in recruitment, 

retention, and brand loyalty. 

Almost half of investors are 

willing to divest from companies 

failing to act on ESG issues, 

underscoring the critical nature 

of ESG reporting for business 

investment and sustainability.

As ESG reporting and compliance 

continue to evolve, businesses 

face both challenges and 

opportunities in aligning their 

operations with sustainable 

practices and transparent 

governance. The growing 

demand for ESG transparency, 

coupled with the impending 

regulatory changes, underscores 

the importance of robust ESG 

strategies and reporting 

mechanisms. By embracing 

these changes, companies can 

not only meet regulatory and 

stakeholder expectations but 

also drive value creation and 

innovation in response to 

societal challenges.

Sustainability 
Reporting and ESG 
Compliance

The Rising Importance of ESG

The significance of 

Environmental, Social, and 

Governance (ESG) reporting has 

surged, becoming a key focus for 

businesses aiming to 

demonstrate their commitment 

to sustainable and ethical 

practices. The shift towards 

more transparent ESG reporting 

reflects growing stakeholder 

demand for accountability and 

the integration of ESG factors 

into financial performance. 

According to KPMG’s 2022 Global 

CEO Outlook, 69% of CEOs 

reported increased stakeholder 

demand for ESG transparency, 

up from 58% the previous year, 

with 72% anticipating this 

scrutiny to continue 

accelerating.

Challenges and Opportunities 

in ESG Reporting 

The complexity of ESG reporting 

is increasing, with companies 

soon required to report on a 

broad spectrum of metrics 

covering everything from 

climate change to social 

challenges and governance 

practices. From 2024, the scope 

of required disclosures will 

expand significantly under the 

Corporate Sustainability 

Reporting Directive (CSRD), 

pushing companies to enhance 

their reporting practices and 

ensure greater transparency 

across their operations.

The transition to more 

comprehensive ESG reporting 

represents a substantial change 

management exercise, 

necessitating a board-level 

priority shift towards 

sustainability. This shift involves 

establishing governance 

structures, integrating ESG 

into corporate 

strategy, and setting up 

processes for ESG data 

collection and evaluation.

The Evolving Governance 

Landscape

The governance of ESG matters 

is diversifying, with 

responsibilities increasingly 

distributed across different 

board committees rather than 

centralized. This approach 

reflects the broad scope of ESG, 

which spans various aspects of 

business operations and 

strategy. Deloitte highlights that 

while the nominating and 

governance committee remains 

the primary ESG oversight body 

in many companies, there is a 

growing trend towards 

multi-committee or full-board 

involvement in ESG governance.
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Conclusion

The evolving landscape of 

accounting and regulatory 

compliance presents both 

challenges and opportunities. 

Technological advancements, 

regulatory shifts, and the focus 

on sustainability are driving 

change, demanding agility and 

strategic foresight from 

businesses. To thrive, embracing 

these changes is not optional 

but essential. By leveraging new 

technologies, adhering to 

evolving regulations, and 

prioritizing sustainability, 

businesses can not only 

navigate the complexities of 

today's financial environment 

but also secure a competitive 

edge for the future. This 

transformative period in the 

financial sector calls for a 

proactive approach, promising 

innovation and growth for those 

ready to lead the way.
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